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Obviously, there exists a strong interconnection between security situation 

and economic development on the Korean Peninsula.  

Firstly, the Korean people need strong peace and prosperous economy. 

 Besides, the peace process in Korea has a multilateral regional dimension. 

Nowadays, we witness a number of regionally and globally significant strategic 

initiatives: 

- The China Silk Road and Maritime Silk Road (“Belt and Road”) strategy; 

- The President Moon’s new Northern Economic Policy, New Southern 

Policy, the New Economic Map aimed at peace and economic 

engagement of the North; 

- Russian Eurasia strategy; 

- Finally, there appear ideas of cooperation and interconnection of these 

strategies. 

All these ideas and strategies, as I have just mentioned, are globally and 

regionally important. In Northeastern Asia they focus on the Korean Peninsula. 

Korea is a core for successful implementation of perspective strategies. And as we 

know, strengthening economic interdependence in North East Asia, like 

everywhere, is the basis for peace and security balances. 

But, on the other hand, in regard to the Korean Peninsula, first of all, peace 

is the main and inevitable basis for economic cooperation and interdependence. 

 To achieve peace and to develop economy in Korea, to establish the regime 

of peace-driven economy, there are two main problems to be solved.  

The first one is the North Korean nuclear crisis, the North Korea nuclear 

disarmament. President Moon’s administration is working hard to target this 

absolutely necessary but very and very difficult goal. It is working hard in 
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cooperation with the USA which pretends to be the main player in dealing with 

Pyongyang nowadays. It is also looking for opportunities to use China and the 

Russia factors.     

The second one is a change of North Korean development strategy from 

military-driven command economy to peace-driven market economy. It is not 

easier to solve than the first one. 

Military expenditures in South Korea, caused by the North’s military threats, 

press a heavy burden on South Korean economy, change the budget balances 

between peace-driven and military-driven expenditures not in favor of living 

standards of South Korean people.  

The war-driven, command-distribution and closed economy of North Korea 

is not ready to join strategic regional economic integration initiatives based on 

market and openness principles.  

It is difficult to predict how the process of building these two main 

preconditions for “peace is the economy” formula in Korea will develop. It can be 

historically faster or slower. These two main problems can be solved step by step – 

first the nuclear disarmament, then the North Korean economy transformation. Or 

in parallel, by moving in both directions at the same time. 

At present, the process of searching for peace in Korea is wavy, 

contradictory, unstable, to some extent non-predictable. Periods of negotiations 

that bring hope are often followed by periods of escalation of military tensions. We 

see not enough trust, sincerity and eagerness to solve issues from the Pyongyang 

side. 

But solving these two problems is the way to peace in Korea, to peace-

driven development and international cooperation in Northeast Asia. 

 

Let’s imagine just for a second employing a little bit of fantasy. 

Peace is the economy, is the unification of Korea. Let’s imagine a unified 

Korea not on military-first but on market democracy principles. Good chance for 

Korean people, on the both sides of the DMZ, to benefit from peace-driven 
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development. Good chance to cooperate and fulfill many promising regional 

cooperation ideas – the Korean New Policies, the Chinese Silk Road, The Russian 

Eurasia project … 

Here let me praise once again the attempts of President Moon’s 

administration to build up peace on the Peninsula. 

But, finally, making a step back from the fantasy to reality, but taking into 

consideration the wavy and non-stable character of the peace process, taking into 

consideration the North Korean maneuvering over nuclear and missile issues, 

including the recent missile tests… Taking this into account, it seems to be 

reasonable to say: 

Yes, peace in Korea is the economy. Is the unification, is the basis for 

regional economic cooperation!  

But, currently, it’s fairly reasonable to add that peace should better wear a 

bulletproof vest…  

 

 

 


