ISSN 2541-8084 HAYYHBIN SJTEKTPOHHBIN )KYPHAJ «MATPULIA HAYUHOTI' O ITIO3HAHHUS» #3-2/2022

UDC 339.972
Sergeev P.A.,
PhD, dipl. eng.
Primakov National Research Institute of World Economy

and International Relations, Moscow, Russia

EUROPEAN UNION INDUSTRIAL POLICY AND GAS SUPPLY
IN THE ANTI-RUSSIAN SANCTIONS STRENGTHENING

Annotation
The main problems of prospective natural gas supply to the European Union
countries in the context of strengthening anti-Russian sanctions are considered, including
an assessment of the possibilities of its replacement with supplies of liquefied natural gas
Keywords
European Union, Russia, industrial policy, anti-Russian sanctions, natural gas, liquefied

natural gas, environmental degradation, crisis worldwide

The strengthening of anti-Russian sanctions by the European Union (EU) is aimed,
in particular, at reducing the consumption and import of natural gas from Russia. The
continuing high level of its consumption (in 2020 is equal to 380 Bcm) with insignificant
own production means significant imports from Russia: in 2020 - 169 Bcm or 44% of
regional gas consumption.

Despite intensive industrial policy efforts to expand the use of renewable energy
sources, it can only be replaced by supplies of liquefied natural gas (LNG) from other
countries. However, it is clear that the volumes required for this are extremely large for
the world's production and export potential. Thus, the growth of world LNG exports in
2020 amounted to only 4 Bcm (0.6%) and 186 Becm for 2010-2020 (an average of about
7% annually). At the same time, price competition with Asian consumers for new volumes
of LNG entering the market should also be taken into account [1].

An additional burden is created negative on the environment [2], since the energy
and other costs of gasification/regasification and sea transportation of LNG are
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significantly higher than for the movement of an equivalent volume of gas by pipeline.
And the creation of additional export and receiving terminals in port areas means for them
an increase in the risk of technological accidents, which, under unfavorable circumstances,
can develop into an environmental catastrophe.

This is all the more important given the fact that environmental degradation
continues under the influence of anthropogenic factors, which accelerates negative climate
change [3].

If we do not consider the problem of the destruction of the foundations of
international trade and international law by anti-Russian and other sanctions [4], then can
see from the EU an attempt to simplify the solution of the complex problem of gas supply
in the context of the coming crisis in the world economy [5], which can lead to the crisis
worldwide. At the same time, many countries underestimate the scale and depth of the
negative consequences for the prospects for their national development [6].

Anti-Russian sanctions have an increasing negative impact on the global economy.
That is why, given the continuing high level of dependence on the supply of Russian
energy products, German Chancellor Olaf Scholz pointed out the need to take into account
the "reverse effect” of sanctions [7], referring to the impossibility of providing the energy
needs of the EU in any other way [8].

Excessive rush to abandon Russian supplies to the EU countries means for them an
increase in prices for energy supply and energy-intensive industrial and agricultural goods,
which will necessarily have political consequences [9]. Sure, German President Frank-
Walter Steinmeier has no illusions about this also [10].

It is important to note that Russia's planned revision of the currency of payment for
gas was perceived by EU bureaucrats with emotions excessively [11] given that the basis
of international trade is the principle of freedom in trade.

With its specific approach to solving urgent problems of life support, the bureaucracy
of the EU countries surprisingly resembles the disciplined part of the characters in the
book "Lord of the Flies” [12]. Only in contrast to the book auspicious ending, the reality
of the twenty-first century can be completely different for them.

References:

1. Data source: BP Statistical Review of World Energy 2021. — L.. BP, 2021,

52



ISSN 2541-8084 HAYYHBIN SJTEKTPOHHBIN )KYPHAJ «MATPULIA HAYUHOTI' O ITIO3HAHHUS» #3-2/2022

pp.36,38,44,45 // URL.: https://www.bp.com/content/dam/bp/business-sites/en/global/...
2. Milman O. US plan to provide 15bn cubic meters of natural gas to EU arms climate
groups, 25.03.2022 // URL.: https://www.thegardian.com/environment/2022/mar/
25/environment-groups-alarmed-liquified-natural-gas-us-eu
3. Ramirez R. ‘Delay means death’: We’re running out of ways to adapt to the climate
crisis, new report shows. Here are the key takeaways, 28.02.2022// URL.:
https://edition.cnn.com/2022/02/28/world/un-ipcc-climate-report-...
4. Noh K.J. US makes a mockery of international law, 11.01.2022 // URL.: https://mg.co.za/
opinion/2022-01-11-us-makes-a-mockery-of-international-law/
5. Groth J. Norwegen, der Retter in der Not? 12.03.2022 // URL.:https://www.wiwo.de/
politik/europa/energiekrise-norwegen-der-retter-in-der- not/28155014.html
6. Bouissou P.J. La guerre en Ukraine va ralentir la reprise mondiale, 17.03.2022
/I URL.: https://www.lemonde.fr/economie/article/2022/03/17/la-guerre-en- ukraine-va-
ralentir-la-reprise-mondiale 6117884 3234.html
7. German Chancellor Scholz urged the West to take into account the reverse effect of
anti-Russian sanctions, 23.03.2022 // URL.: https://pledgetimes.com/german-chancellor-
scholz-urged-the-west-to-take-into-account-the-reverse-effect-of-anti-russian-sanctions/
8. Burchard H.V., Sugue M. Germany’s Scholz reject calls to ban Russian oil and gas,
07.03.2022 /I URL.: https://www.politico.eu/article/germany-rejects-calls-for-banning-
russian-oil-and-gas/
9. Rauhala E., etc. Europe’s plan to wean off Russian energy could lead to price shocks
and political blowback, 09.03.2022 // URL.: https://www.washingtonpost.com/world/
2022/03/09/gas-prices-europe-russia/
10. Frank-Walter Steinmeier sieht hartere Zeiten durch Ukraine-Krieg, 27.03.2022 //
URL: https://www.zeit.de/politik/deutschland/2022-03/frank-walter-steinmeier-andrij-
melnyk-ukraine-solidaritaetskonzert
11. Russia can’t blackmail EU with its energy resources — VVon der Leyen, 24.03.2022 //
URL: https://www.reuters.com/world/europe/russia-cant-blackmail-eu-with-its-energy-
resources-von-der-leyen-2022-03-24/
12. Golding W. Lord of the Flies. — L.: 1954. — 224 p.

© Sergeev P.A., 2022

53


https://www.bp.com/content/dam/bp/business-sites/en/global/
https://www.lemonde.fr/economie/article/2022/03/17/la-guerre-en-%20%20%20%20ukraine-va-ralentir-la-reprise-mondiale_6117884_3234.html
https://www.lemonde.fr/economie/article/2022/03/17/la-guerre-en-%20%20%20%20ukraine-va-ralentir-la-reprise-mondiale_6117884_3234.html
https://pledgetimes.com/german-chancellor-scholz-urged-the-west-to-take-into-account-the-reverse-effect-of-anti-russian-sanctions/
https://pledgetimes.com/german-chancellor-scholz-urged-the-west-to-take-into-account-the-reverse-effect-of-anti-russian-sanctions/
https://www.politico.eu/article/germany-rejects-calls-for-banning-russian-oil-and-gas/
https://www.politico.eu/article/germany-rejects-calls-for-banning-russian-oil-and-gas/
https://www.zeit.de/politik/deutschland/2022-03/frank-walter-steinmeier-andrij-melnyk-ukraine-solidaritaetskonzert
https://www.zeit.de/politik/deutschland/2022-03/frank-walter-steinmeier-andrij-melnyk-ukraine-solidaritaetskonzert
https://www.reuters.com/world/europe/russia-cant-blackmail-eu-with-its-energy-resources-von-der-leyen-2022-03-24/
https://www.reuters.com/world/europe/russia-cant-blackmail-eu-with-its-energy-resources-von-der-leyen-2022-03-24/

